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Impact of India-China Geopolitical Issues on the 

Economy

Amid the COVID-19 pandemic, creating 

economic unstability in the country, 

another pressing issue which needs 

immediate rectification are the 

Geopolitical Issues arising between 

India and China. After the India-China 

tension at Galwan valley in early June 

this year, there are calls to boycott the 

import of goods from China, and use the 

opportunity to boost the domestic 

production in the country. This would 

also be a major step towards self-

reliance. 

Some Important issues: 

 According to Exim bank data, India 

exported goods worth Rs1.17 lakh 

crore to China in 2018-19, which 

constituted around 5.08% of India’s 

total exports. The total imports from 

China, on the other hand, were worth 

Rs. 4.92 lakh crore and constituted 

13.69% of India’s total import share 

 The trade transaction between India 

and China is almost Rs. 6.09 lakh 

crores, with a trade deficit of around 

Rs. 3.74 lakh crores for India 

                                     (Source – Times of India) 

 According to 2018-19 data, China 

accounts for around 10.6% of the 

total trade of India, and comes 

second only to United States, which 

governs a share of 11.3% But India, 

on the other hand is one of the 

smaller partners of China and 

accounts for only 2.1% of the 

Chinese trade and is ranked at 12th 

place. The first place here is again 

occupied by US with a share of 13.7% 

(as of 2018 figures) 

 The major products imported are 

mobile, Air conditioners, cameras, 

refrigerators, toys, electrical 

products, etc, which have now 

become the essential commodities of 

every household in India 

 In 2017-18, approximately 60% of 

India’s import necessities of 

electronic tools was met by China 

 In smartphone business, out of the 

five bestselling mobile brands in 

India, four are Chinese – Oppo, Vivo, 

Realme and Xiaomi. These four 

brands combined, dominate over 

70% of the mobile phone market in 

India 

 On the other hand, 35% of India’s 

vehicle components are met from 

China. Similarly, 55% of the demand 

in the country’s cycle market is met 

by imports, in which China has a 

large share. Thus, some of the key 

sectors of the Indian economy are 

dependent on China 

 The toy industry in India is also badly 

affected by discounted Chinese 

imports. The cost of Chinese toys is 

so low that any Indian company is 

unable to compete with China. Last 



  

4 
 

year only 20% of the Indian toy 

market was captured by the Indian 

companies while the rest of the 80% 

market was captured by the Chinese 

and Italian companies. According to 

a study by ASSOCHAM, 40% of 

Indian toy-making companies have 

been closed in the last 5 years and 

20% are on the verge of closure. 

                (Source – Times of India) 

 According to a report, the number of 

Chinese companies investing in 

India, have seen an increase from 21 

in 2010 to 48 companies in 2019  

 The top start-ups and unicorns in 

India which include Paytm, Zomato, 

Swiggy, Udaan, BigBasket, LensKart, 

CarDekho, and many others are 

dependent heavily on Chinese 

investors. According to a report 

earlier this year, by Gateway House, 

an investment of around $4 billion 

(for 2019) has been made by 

Chinese technology investors into 

Indian start-ups. This is a significant 

increase from $2 billion investment 

estimated in the year 2018. 

 The report also points out that, 

India’s 18 out of 30 unicorns are 

presently funded by Chinese 

investors 

 If we consider the case of solar 

power, which is a key pursuit of 

India in moving towards renewable 

energy, the share of Chinese 

products in this market is a 

approximately 90%. And there is no 

substitution either, since domestic 

manufacturing is weak and other 

options are much more expensive. 

Similarly, the share of China in steel 

products is approximately 20%, 

while its share in pharma market is 

60% 

Steps taken by India :  

 “Indian Goods – Our Pride” 

campaign: 

“Indian Goods - Our Pride” is a 

nationwide campaign recently 

launched by Confederation of All 

India Traders (CAIT) which 

represents 7 crore traders and 40000 

trade associations. The campaign 

was launched on June 10, 2020, and it 

aims to achieve reduction of Rs.1 lakh 

Crore in imports from China by 

December, 2021.  

During the initial phase, CSIT as 

released a list of 3000 items that are 

currently being imported from China 

and can be replaced by goods 

manufactured in India. The list 

prepared by CAIT basically consists 

of FMCG, Consumer Goods, toys, 

festive goods, fabrics, stationary, 

electronic products, builder 

hardware, etc. Their aim is to 

substitute imports of Chinese 

products worth $13 billion by local 

ones. 
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Poison Pill 

Poison pill is a defensive tactic used by the companies, 

which make it difficult for a hostile acquirer to buy out 

a majority stake in the company. The probability of a 

takeover is reduced by a poison pill plan. This is 

achieved by shareholders of the target company achieve 

rights to buy additional shares as and when a takeover 

is announced. These shares may carry a steep discount 

to the market price or additional voting rights. 

 

 

 

 

 The Government of India also has 

banned 59 Chinese mobile apps, 

including top performing 

applications, such as TikTok, 

WeChat, Helo, Clubfactory, ShareIT 

UCbrowser and others  to counter 

the threat posed by these apps to the 

country’s “sovereignty and security” 

 One of the major steps on which the 

government is working is working is 

to reduce the import of low quality 

non-essential products, and for that 

the government is formulating the 

safety and quality standards for 370 

such products. These items include 

chemicals, steel, heavy machinery, 

furniture, pharma, consumer 

electronics, furniture and textiles 

 Other steps include attracting global 

companies to set up their global 

supply chains in India, as they are 

looking to expand beyond China 

 GOI has also imposed import 

restrictions on tyres, and made prior 

approval mandatory for foreign 

investments for countries that share 

land border with India 

 To reduce the dependency on 

imports for API’s (Active 

Pharmaceutical Ingredients), GOI 

has approved a package with total 

outlay of Rs. 13,760 crores to 

domestic production and also 

promote exports 

 

 

 

 

 Good to know 
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How Political conditions affect the Stock Market 

 

Stock markets are affected by a number 

of macro factors, like interest rates, 

inflation, economic outlook, changes in 

policies, wars, and even by politics. 

Politicians and the decisions they make 

can directly or indirectly influence 

businesses and consequently the stock 

prices. 

 

Politics and Stock Market 

Politicians are responsible for the policy 

decisions that affect certain parts of the 

business, for instance, changes in taxes 

on imports and exports, lifting or cutting 

of the interest rates, subsidizing of a 

particular product, etc. In some extreme 

cases, the political shocks can lead to 

major swings in the stock prices. These 

examples are decisions on war, 

important information leaks, bribery or 

any other scams, etc. 

Generally, the more stable the political 

situation is in country, the more 

favorable situation exists for all the stock 

market investors. 

“Political uncertainty commands a risk 

premium whose magnitude is much 

larger in weaker economic conditions. It 

makes stocks more volatile and 

correlated, especially when the economy 

is weak” wrote Lubos Pastor in his 

“Political Uncertainty and Risk Premia” 

Research paper. 

Presidential Elections 

It has been historically agreed by many 

of the economists, that US elections have 

an impact on the stock market and the  

 

election cycles correlate with market 

returns. According to popular 

“presidential election cycle theory”, 

financial markets tend to decline in the 

year following presidential election. 

It is important to remember that the 

elections, new policies or news about 

certain policies themselves doesn’t affect 

stock prices, rather the decisions that 

investors make based upon those news 

influence the prices. So the investors’ 

actions will be affected by candidate’s 

policy or his/her views on economy and 

the steps he/she considers to implement 

when elected. 

Like it or not, stock market and politics 

are forever intertwined. These days, 

anything from a change in the policy to a 

tweet by US President Donald Trump can 

swing the individual stocks, or even the 

entire market, one way or another. 

This makes understanding the ever-

changing political sphere an important 

aspect of investing in 21st century. Here 

are several things to watch for in politics 

which are sure to affect the stocks 

around the globe. 

Brexit 

The past year has been rife with political 

uncertainty in United Kingdom. After a 

vote to leave European Union, the British 

Parliament was having a difficult time 

coming to a deal with EU in taking its 

leave. This had caused shockwaves not 

just in politics, but in stock market as 

well. 
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Many stocks in S&P 500, such as PPL 

Corp., Newmont Mining, PayPal, and 

Molson Coors, have significant exposure 
to United Kingdom. These companies 

produce over 10% of their revenue (and 

in case of Newmont Mining, as high as 

75%) from the UK. 

 

With Brexit negatively impacting British 

Pound (until recently), these companies 

had come under significant pressure 

from uncertainty surrounding Brexit. 

Goldman Sachs analysts noted in a letter 

to investors, “Brexit uncertainty remains 

a concern for stocks with highest U.K. 

exposure.” 

Some experts actually saw such 

problems with Brexit as negatively 

impacting stocks in the EU as well. The 

European Union remained the largest 

trading partner for the UK, and without a 

deal, trade could significantly be slowed, 

or even halted. Speaking on Brexit 

situation. 

US Election 

It feels like just yesterday that US 

President Donald Trump was sworn into 

office and began his series of tax 

incentives to boost business growth in 

his country. Now, we are less than few 

months away from another US election, 

an event which could alter the balance of 

power for Wall Street. 

President Trump has been a fighter for 

big businesses, providing tax breaks to 

corporations in an attempt to spur the 

economic growth. He cut the corporate 

tax rates in the US to 21% adding billions 

of dollars to bottom line of big 

businesses around the country and 

jumpstarting the stock market. 

 

Trade war 

One of the most notable political 

shockwaves to affect stocks as of late has 

been current trade war between the 

United States and China. Each time one 

side places trade restrictions, other 
comes back even harsher. President 

Trump puts tariffs on an estimated $50 

billion in Chinese goods across more 

than 800 product categories. This caused 

President Xi Jinping and his Chinese 

regime to increase its own tariffs against 

US to directly correlate with Trump’s. 

That included 25% tariff on 659 US 

products. US companies like Qualcomm 

and Micron, along with many others who 

do significant business in China, have 

been hurt by the trade battle. In today’s 

world, trade wars could be biggest threat 

to the stock market. 

Diversifying to avoid political risks 

As you can see, politics around the world 

can affect the stock prices. So what 

should this mean for investment 

strategy? Investors shouldn’t get too 

caught up in every twist and turn of stock 

market and should keep their big-picture 

investment strategies in mind. This 

makes it important to not only diversify 

portfolio across industries and sectors, 

but across the globe as well. 

A stock portfolio which consists of only 

companies in a single country or locality 

will be at mercy of politics in that 

location. Investing in only Chinese stocks 

will be a concern each time President 

Trump attacks Chinese regime. While 

investing in only British companies will 

leave you at the mercy of Brexit decision 

and its aftermath. 

It’s also a good idea to always keep cash  
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on side-lines. This will mitigate risks 

associated with investing all at one time. 

If global politics change market in a 

negative way, you will have capital 

waiting to invest as prices move lower. In 

this way, you can take advantages of the 

political uncertainty as opposed to being 

harmed by them. 

Investors should remember that even 

under the positive economic conditions 

and robust fundamentals, markets 

normally experience corrections two or 

three times a year. So remaining globally 

diversified across stocks and bonds is 

always a good idea to help ride out the 

inevitable ups and downs.

 

 Good to know 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In 2009, to commemorate 140th birth anniversary of 

Mahatma Gandhi, luxury pen producer Montblanc 

came up with limited edition ‘Mahatma’ pens. All in all, 

they released 241 such pens as a tribute to 241 miles 

travelled by him during the famous salt march of 1930. 

The limited edition pen series was priced at $25,000 

for each pen.  
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Agricultural Sector : Key driver for the Indian 

Economy 

The agriculture sector is going to play a 

major role in supporting Indian GDP 

growth. The year 2020-21 is the most 

important year for Indian agriculture 

both nationally and globally. The growth 

in the agriculture sector is not going to 

much affected by the global slowdown, as 

in the case with many other sectors. At 

the moment the agriculture sector is the 

only bright spot that witnessed an 

impressive growth of 5.9% in Q4 of FY20 

despite nation-wide lockdown due to the 

COVID-19 crisis. According to a recent 

survey by FICCI, it states “Agriculture 

seems to be the only sector with a silver 

lining right now.” FICCI indicated a 

median growth of 2.7 percent for 

agriculture and allied activities for 2020-

21. The growth potential in the 

agriculture sector is much higher than 

the predicted 2.7 percent as of now. One 

of the ways is to focus on agricultural 

exports. There is worldwide pending 

export demand from India over the last 

few months, which is expected to arrive 

gradually. 

The two main aspects of growth in 

Agriculture sector growth are 

Production and demand. India is a major 

producer, consumer, and exporter of 

most agricultural commodities, and is 

continuously showing growth in the 

production aspect. There is record 

production in many food items year after 

year. This is year also good Monsoon 

leads to better crops as the sowing area 

rises. Due to COVID19, the exports and 

domestic demand has been adversely 

affected over the last few months, but 

demand by consumers cannot stay weak 

for long. The growth in the agricultural 

sector is going to pick up once trading 

activities start rising and exports start 

picking up mainly from India. The 

demand is expected to rise on both fronts 

in the coming months.  

 This pandemic has affected almost 

all the sectors shut down offices of 

the gloating service sector and 

closed factories. But, the agriculture 

output remains largely affected by 

coronavirus outbreak, to grow at 3 

percent. Crops standing in fields 

kept growing, and farmers 

continued to tend them. 

 Wheat procurement from farmers 

by government agencies has touched 

a record figure of 388.3 Lakh Metric 

Tonnes (LMT) on 30th June 2020. 

Which is relatively higher than the 

previous record of 341 LMT in 2012-

13.  

 With the forecast of a normal 

monsoon at 102 % of Long-period 

Average (LPA), Agriculture will be 

the cushioning sector for the Indian 

economy in 2020-21 from the COVID 

pandemic. 

 As of 26th June 2020, Kharif sowing 

has increased by 104.3 % over last 

year’s acreage of the area under 

Oilseeds, Pulses, Cotton, and Coarse 

Cereals. Also, the Agricultural 
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ministry confirmed that paddy has 

been sown in 12 million hectares 

across India. Paddy cultivation area 

is increased by more than 1 percent 

on year on year basis.  

 Water levels in the country’s main 

reservoirs were 40-60 percent 

higher than the last 10 years. India 

received 14 percent more rainfall 

compared to last year benefiting 

crop cultivators as the country 

depends on the monsoon because of 

lack of irrigation. 

 The procurement of Minor Forest 

Produces (MFP) under the MSP for 

MFP Scheme in 16 states has hit a 

record-breaking high with the 

procurement touching Rs. 79.42 

crore. This has proved to be a much-

needed intervention in these 

desperate times of COVID-19 

pandemic, which has disrupted the 

lives and livelihoods of the tribal 

population across the country. 

 According to the Department of 

Fertilizers India’s nutrient sales 

have surged by almost 98 percent 

year-on-year in May 2020 to 40.02 

lakh tonnes, reflecting a robust 

agriculture sector. 

 Though India's passenger vehicle 

sales fell 49.59 percent in June, 

tractor and two-wheeler sales across 

hinterland have touched pre-COVID 

levels. Leading tractor 

manufacturers such as Mahindra & 

Mahindra and Escorts recorded a 

12% and 23% increase respectively, 

in tractors sold in June 2020 

compared to June 2019. 

 India’s food exports have surged by 

27 percent since March, despite 

various restrictions. The growth has 

been primarily attributed to the 

high demand for food-based items. 

 As per ASSOCHAM data, India’s 

spice recorded 23 percent growth 

in June 2020 to US$ 359 million as 

against US$292 million in June 

2019. 

 In June 2020 India emerged as the 

net exporter, recording trade 

surplus of US$ 0.79 billion 

compared to US$15.28 billion trade 

deficit in June 2019. 

Recent initiatives taken by the 

Government of India in the 

Agriculture sector are as follows: 

The Central and State Governments have 

worked together to redress the 

grievances of farmers. A lot of measures 

are introduced: 

 Immediately after the nation-wide 

lockdown was announced, the 

Indian Finance Minister declared an 

INR 1.7 trillion package, mostly to 

protect the vulnerable sections 

(including farmers) from any 

adverse impacts of the Corona 

pandemic.  

 The government releases Rs. 2000 to 

bank accounts of farmers as income 

support under the PM-KISAN 

scheme in advance. 

 The recent initiatives taken by the 

government to virtually scrap the 

Essential Commodities Act and 

increasing the scope of markets for 

farmers are steps that will go a long 

way in achieving the objective of 

doubling farmers’ income by 2022. 
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Eliminating the middlemen lowers 

the costs for consumers too. Private 

sector participation can also be 

expected to rise because of better 

efficiency. 

 The government has extended the 

benefit of 2% interest subvention to 

banks and 3% prompter payment 

benefit to all farmers up to 31st May 

2020 for all crop loans due between 

March-May 2020. 

 The Government also raised the 

wage rate for workers engaged 

under the MANREGA, world’s largest 

wage guarantee scheme. The wages 

under MGNREGS will be raised from 

Rs. 182 to Rs. 202 per day. 

 Under the special scheme to take care 

of the vulnerable population, Pradhan 

Mantri Garib Kalyan Yojana (Prime 

Minister’s scheme for welfare of the 

poor), has been announced. 

 Cash and food assistance to persons 

engaged in the informal sector, mostly 

migrant laborers, have also been 

announced for which a separate PM-

CARES (Prime Minister Citizen 

Assistance and Relief in Emergency 

Situations) fund has been created. 

 ICAR has issued state-wise guidelines 

for farmers to be followed during the 

lockdown period. This mentions 

specific practices during harvesting of 

Rabi crops as well as post-harvest, 

storage, and marketing of farm 

produce. 

 RBI has also announced specific 

measures that address the “burden of 

debt servicing” due to the COVID-19 

pandemic. Agricultural term and crop 

loans have been granted a 

moratorium of three months (till 

May 31) by banking institutions with 

3 percent concession on the interest 

rate of crop loans up to INR 300,000 

for borrowers with good repayment 

behavior. 

 MSPs for farmers in the 2020-21 

seasons should be substantially 

raised to 1.5 times the C2 cost of 

production. Procurement should 

also be significantly expanded. 

 In May 2020, Government 

announced the launch of animal 

husbandry infrastructure 

development fund of Rs 15,000 

crore (US$ 2.13 billion). 

 New features of the National 

Agriculture Market platform were 

introduced. These new features will 

reduce the need for farmers to 

physically access mandis for selling 

their produce. 

 Kisan Sabha App developed by CSIR 

to connect farmers to supply chain 

and freight transportation 

management system was recently 

launched to support farmers during 

the lockdown. The app provides 

timely and economically support to 

farmers and helps in minimizing the 

involvement of middlemen and 

directly connects farmers to 

institutional buyers.  

 Various states have promoted 

innovative models allowing 

investors and farmers to enter into 

an agreement for contract 

farming given the continuing 

uncertainties due to the pandemic. 

 Various measures under 

Atmanirbhar Bharat Abhiyan. 
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(source – Business line) 

PM Kisan and KCC loan has emerged as a 

great savior for the majority of farmers 

during COVID-19 time. Farmer’s 

sentiments on agricultural growth are 

positive because of, better price 

realisation, favorable monsoons, cash in 

hand with farmers, MNREGA, increase in 

MSP, better seed quality, daily wages 

increase, KCC support, better terms of 

trade, government’s Sub Mission on 

Agricultural Mechanization (SMAM) 

scheme performance, increase in output 

prices. However, many farmers stay 

unaware of many schemes and there is a 

need to make farmers aware of these 

schemes. Providing easy credit to  

 

 

farmers are essential for the revival of 

the economy. 

The agriculture sector is truly the 

backbone of the Indian Economy. There 

will always be demand for food in any 

kind of situation. The lockdown has 

proved the importance of Agriculture in 

the Indian economy. Everyone is talking 

about the need to invest in public health 

once the COVID-19 crisis is over. Our 

farmers, agricultural workers are also 

front line workers during this time and 

they also deserve attention. If we can 

invest in agriculture and overhaul it so it 

is profitable, then we will have learned 

something from this crisis. 
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Is Bitcoin more than a bubble ? 

 

What is an economic bubble? 

An economic bubble is characterised by 

investors flocking in to buy a certain 

asset which result in rapid escalation of 

asset prices until a certain point where 

the market loses confidence and the 

bubble bursts rapidly. Bubbles are a 

consequence of changes in investor 

behaviour and is driven by exuberant 

market behaviour that is unwarranted. 

Bubbles have occurred in the past. Like 

the dot-com bubble of the 1990s where 

investors began heavily investing in 

internet based companies and lot of idle 

companies took advantage of this 

investor behaviour leading to a crash. 

Similarly, the housing bubble of the 

2000s resulted in the global financial 

crisis. Bubbles are something that should 

be dealt seriously, otherwise it may 

cause serious problems.  

What about Bitcoin? 

Is Bitcoin here to stay, or is it a bubble 

waiting to pop? Less than a decade old, 

Bitcoin is worth billions. The 

cryptocurrency promises to 

revolutionize global finance by placing 

control of currency in the hands of users, 

not nations, and make financial 

exchanges more transparent, efficient, 

and democratic. And it seems to be 

taking hold as cryptocurrencies emerged 

as a resilient mode of investment during 

the pandemic and investors flocking to 

get hold. But is Bitcoin really a safe bet? 

Proponents say the hype around the 

cryptocurrency is warranted, and 

previous critics – including executives at 

JPMorgan and Goldman Sachs – are  

 

increasingly jumping on the Bitcoin 

(block)train. On the other hand, sceptics 

suggest this highly volatile digital 

currency offers a platform for illicit 

activity, including money laundering and 

trafficking of humans and drugs, free 

from government oversight and 

regulation. And, they argue, Bitcoin has 

no intrinsic value – the price is based on 

market enthusiasm rather than actual 

utility. 

Impact of corona virus on crypto 

currency markets 

Many in the market argue that since 

Bitcoin is highly decentralised, it is 

immune to geo-political, economic and 

pandemic like situations. It’s entirely not 

untrue. It is because, despite the 

lockdown and pandemic, they are 

working at their optimum capacity. This 

is evident from the fact that when most 

of the stock indices across the world fell, 

Bitcoin has remained resilient. Bitcoin is 

the currently the best performing asset 

class in the last year. 

Investors are flocking to alternative 

forms of investment as the pandemic hit 

them hard. While some of them found 

respite in government bonds, others 

took recourse in gold. The recent 

Supreme court ruling in India that lifted 

ban on cryptocurrencies have given a 

breather to cryptocurrency market in 

India and revived its demand. Analysis 

suggest that bitcoin will thrive in 2020 

and is predicted to reach highs of $ 

15,499 by year end.  

 Bitcoin is going mainstream. SC of 

India recently lifted the ban on 
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cryptocurrencies and pandemic has 

seen a rise of investors in Bitcoin and 

FB’s libra operations  

(Source – howmuch.com) 

are all indication that it’s going 

mainstream 

 Bitcoin is a highly decentralised 

digital ledger that works on the 

principle of collective book-keeping 

via internet, in this way they are far 

from the oversight of political and 

corporate interference thus 

preventing corruption 

 Bitcoin acts as a force of good. The 

currency charges minimal fees of 

transaction, thus allowing seamless 

transfer of money to friends and 

family across international border. 

This is particularly benefitting for 

low-income immigrants 

 For those living in unpredictable 

economies like Venezuela and 

Argentina, bitcoin is quite a boon. 

For those countries, investing in 

cryptocurrencies offers an 

unprecedented opportunity to 

safeguard assets against rampant 

inflation and regulatory uncertainty  

 

against rampant inflation, regulatory 

uncertainty, and political unrest. 

Arguments in favour of Bitcoin as a 

bubble 

 Bitcoin is an economic bubble. The 

cryptocurrency is extremely volatile 

and, though its creator set limits on 

its manufacturing, others could 

easily create bitcoin substitutes that 

drive down its value and render the 

cryptocurrency obsolete. 

 Bitcoin was created by an 

anonymous man and is monitored 

by a network of users who remain 

anonymous. Consumers are unlikely 

to adopt the cryptocurrency in the 

numbers necessary for it to truly 

challenge fiat currencies in the 

global market. 
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 Bitcoin has some trust issues. Bitcoin 

users and creators may intentionally 

devalue the currency for personal 

gains and it can cause problems  

 As bitcoin is free from government 

oversight, it can serve as a conduit 

for financial crime, even used to 

overcome international sanctions 

and fund terrorist organisations, 

drug dealers and human traffickers  

 

 

 

 

 

 

   Good to know  

 

 

 

 

 

 

 

 

 

Only 8 percent of world currency is actual physical 

money. No, the rest isn’t Bitcoin. The majority of all 

transactions are all done digitally so no physical currency 

exchanges hands 
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Fintech: The crisis and the new opportunities

As the pandemic continues to create 

more uncertainty deepens in every walk 

of life, many Fintech industries are one 

among them which is seeing a drastic 

changes in various economic and 

commerce operations and the response 

needed to it have created new 

opportunities for Fintech. The 

investment in the fintech have recorded 

20% share of GDP, from share of 5% of 

the financial segment in the last decade.   

The much unattractive segment in 

financial industry has gained moment in 

this time of pandemic as the social 

distancing and lockdown have been put 

forth to curb the spread.  

While in reaping the benefits in 

venturing new opportunities are major 

obstacles like the problem of credit 

access, access to banking services, 

internet access to all, recent rate cuts and 

the economic slowdown. The immediate 

strategy used by fintechs to manage the 

uncertainty was to reduce the fixed costs 

to the extent possible as many expenses 

are varying.  As a dependent industry, 

the sector is currently looking for the 

government relief packages and venture 

capital funding for normal operations 

and to retain the work force. The 

decreasing trend of global financing in 

the sector coupled with the current 

pandemic have recorded the lowest 

investment in the first quarter of the 

current fiscal. 

Immediate Impact  

The area in the Fintech sector which had 

an immediate impact is face-to-face 

transactions/engagement. The F2F  

segment includes those companies 

which were dependent on them like 

brick and mortar retail, airlines 

restaurants, bars, theatres, ride share, 

home share, travel, and hotels. Though 

the fintechs depending on F2F 

companies is negatively impacted, the 

fintechs which are providing a solution 

of virtual transactions are benefiting.  

The BCG paper on the COVID 19 impact 

on fintech adds further that the fintech 

operating with international businesses, 

subscription driven businesses and 

those specialized in trade finance are 

impacted severely in the near term. The 

one segment which is relatively less 

impacted is B2B model based business 

segments.  

Neobanks may also struggle if they don’t 

innovate products and services, as the 

consumers spend less and moving to 

traditional institutions in context of trust 

The figure  is a exhibit on expected near-

term impact on several verticals of 

FinTech with varying degree of impact 

levels.   

Fear of currency notes  

The thrust to the digital payments and 

shift from traditional payments have 

come in to a broader use after the 

demonetization in 2016 and with a 

country having the largest unbanked 

population, Fintech pays a vital role in 

narrowing down the credit gap in MSME 

and achieving financial inclusion for all. 

In the pre-COVID era, the market was a 

cash economy to a large extent, which is 

majorly attributed to the aversion of 

digital payments by the shop keepers 
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and retailers of various sector. One 

reason being the transaction and online 

bank handling charges eats a major 

proportion of profits. 

 

 

 

 

 

 

 

 

 

 

 

 

 

This scenario has slowly seen a change in 
the last few years with internet 
penetration and a paradigm shift 
currently due to the social distancing 
norms. The scope and proportion of 
contactless transactions have increased, 
creating a newer custom base.  The same 
have been acknowledged by the 
chairman of Zaggle, a prepaid card 
service firms who reported that the 
demand for virtual cards (in place of 
prepaid cards) have skyrocketed to an 
unseen 600%  in place as a risk aversion 
method. 

Expected turning points  

 As the crisis operates as an 

accelerator of virtual transactions, 

the shift towards digital payment is 

expected to continue even after the  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

crisis 

 A lot of M&A in fintechs is expected 

in the second half of 2020 to expand 

customer base, gear up in tech 

infrastructure wise and to 

strengthen which will be a win-win 

situation for established and 

incumbent fintechs  

 Digital banking will become the new 

norm as the usage have increased to 

35% during this time  

 US Dollar may not continue its 

position as reserve currency as the 

digitization of fiat currencies which 

is crucial for nation’s Federal 

Reserve. 

 

Figure: Expected near term impact on FinTech sub-clusters, (Source: BCG white paper) 
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The national debt level of the United States is over 

$26 trillion, the largest in the world. United States’ 

debt to GDP ratio at the close of March 2020 was 82 

percent 

  

 

 

 

 

 Along with various positive trends, 

there would be more increase in 

digital fraud, data security and 

privacy issues   

As necessity is the mother of invention  

 

 

have become the survival moto for 

various verticals in the Fintech industry. 

Thus new products, new services which 

could tackle the difficulties in the whole 

new ecosystem will perish and rise 

above the uncertainty! 

 

 

 

 

 

                        Good to Know 
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The Dragon Vs The Tiger

 

Forty years ago, prior to the initiation of 

global economic reforms and trade 

liberalization, China maintained policies 

that kept its economy isolated from the 

global economy.  Currently, China is the 

2nd biggest economy in the world with 

$14.4 trillion economy.  It’s journey to its 

current position as a global economic 

powerhouse began in the year 1979, 

when Deng Xiaoping launched the 

country’s SEZ program as part of its 

efforts to open up its economy to the 

outside world.  It faced the fear of capital 

flight and the relative shortage of capital 

initially, which limited its foreign 

investment, then China shifted its 

strategy significantly in 2016 and deeper 

participation in the global economy was 

made a key priority by its 13th Five Year 

Plan. Since then, it has invested heavily 

across the globe in regions ranging from 

Asia and Latin America to Europe and the 

US. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chinese Investments Deep-rooted in 

India 

Over the last decade, Chinese investment 

has penetrated most of the sectors of the 

Indian economy from e-commerce and 

technology to energy and metals. This 

crafty sectoral diversification of 

investment has led to Chinese money 

being deep-rooted in India’s economy. 

According to data from CGIT (China 

Global Investment Tracker), which 

monitors the investments worth $100 

million or more, China invested a 

whopping $14.5 billion in India between 

March 2007 to December 2019.  

China’s Foreign Direct Investment (FDI) 

largely consists of Greenfield 

Investments –the ultimate market 

strategy - the benefits of which include 

increased investor control, ability to 

form marketing partnerships and limited 

intermediary costs. During the period in  
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the table given above, India witnessed 

investments, distributed across 43 deals 

and over 50% of these were Greenfields.  

Chinese capital has been flowing into the 

Indian market in a big way in recent 

years through heavy investments in both 

our start-up ecosystem and 

conglomerates. 

 

 

 

 

 

 

 

 

 

 

 

 

 

A 2020 report by the Gateway House 

think tank estimates that at least 92 

Indian start-ups have been funded by 

Chinese giants like Alibaba, Tencent, and 

Xiaomi. This list includes household 

names like Paytm, Flipkart, Swiggy, and 

BigBasket. Though, the level of influence 

China exerts over India’s economic 

landscape has not yet received much 

press till recently. This is because a lot of 

its investments are invisible assets – 

under $100 million in size – that are 

often considered insignificant. But the  

 

18 of India’s 30 unicorns are now 

Chinese-funded and China’s economic 

clout in the country has resulted in some 

experts saying that the diamond 

necklace, it is weaving around India 

might actually be more threatening than 

its political String-of-Pearls strategy that 

gets more press. 

 

 

 

 

 

 

 

 

 

 

 

 

 

             (Source – The Economic Times) 

accumulation of these smaller 

investments has led to China dominating 

most major sectors in India. 

Till recently, the government has been 

quite open to Chinese investment, with 

the influx of Chinese capital in India 

growing from $1.6 billion to $8 billion 

within the last years. The Indian public 

has also traditionally been quick to adopt 

Chinese products, propelling companies 

like Xiaomi, TikTok, and Oneplus to the 

top of their respective industries and 

segments.  
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India’s response to the recent rising 

tensions 

The Covid-19 pandemic and the recent 

border clash that killed 20 Indian 

soldiers have changed the things 

significantly. The near halt in economic 

activity that the pandemic led, has 

resulted in many firms struggling to stay 

afloat, thereby leaving them vulnerable 

to takeovers and acquisitions. The GoI 

has responded to this threat by revising 

its FDI policy in such a way that prior 

approval from it is now needed for FDI 

by any entity based in any country 

sharing a border with India, or if the 

beneficial interest lies with any such 

entity. This will impact both direct 

investments from China and investments 

by Chinese companies routed through 

other countries like Singapore and 

Mauritius for their beneficial tax 

regimes. 

After India’s recent military clash with 

China, a debate has spurred across the 

nation on whether we should disengage 

from the country economically. While 

some have resorted to uploading videos 

of themselves breaking Chinese products 

and calling for a ban, most agree that 

reducing India’s reliance on China will 

not be easy. 

While China is India’s second-largest 

trading partner and its biggest source of 

imports, India, by contrast, does not even 

figure among China’s top 15 trading 

partners and is even lower on its list of 

import sources. However, there is one 

thing that India has that is incredibly 

valuable to China – its 800 million 

smartphone users. India is one of the 

biggest digital markets in the world and 

any change in its app economy will have 

a huge impact on the valuation of 

Chinese companies that dominate the 

global digital landscape. The Indian IT 

Ministry’s recent ban of 59 Chinese apps 

including TikTok and Shareit is a move in 

this direction. 

Impact on the Indian Economy  

 

This recent amendment of the FDI policy 

aims to avert a hostile takeover of Indian 

companies. This gives India some sort of 

leeway to reduce its import dependency, 

and heed growing demands for self-

reliance. Also, India’s gaping trade deficit 

with China of $50 billion has been a long-

standing impasse between the two 

nations and India’s current standoff 

provides an impetus to gradually narrow 

this gap. 

Findings from Acuite, a rating agency, 

say that India’s domestic manufacturing 

can substitute up to 25% of China’s total 

imports which would in turn lead to a 

reduced annual import bill of $8 billion. 

But this is not likely to pan out without 

adversely affecting the Indian economy. 

(Source: Gateway House) 
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Pablo Escobar had so much money in his 

warehouse that rats ate roughly $ 1 billion and it 

didn’t matter. When his cartel was booming, they 

spent $2500 a month in rubber bands to hold all of 

the bricks of money together  

 

 

 

 

Our supply chains are deeply entwined 

with China. A majority of the products 

manufactured in India use Chinese 

components and finding cost- effective 

alternatives to this might be challenging. 

A report by Indian Express pointed out 

that if the two neighbours stop trading, 

China would lose only 3% of its exports 

and less than 1% of its imports, while 

India would lose 5% of its exports and 

14% of its imports. 

Overall, it is much easier for China to 

replace India than for India to replace 

China.  The Government’s plan for India 

to emerge as a key player in the global 

manufacturing and supply chain 

network is a vision that requires large 

scale capital investment. Also, Adequate 

measures must be taken to diversify our 

import basket to lessen heavy 

dependence on China.

 

 

 

 

 

 

                       Good to know 
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FRTB & How it impacts risk management 

 
With a view to strengthen the banking 

system towards market risk and 

minimize the risk so that it does not 

come to a situation of government 

bailout, Basel Committee on Banking 

Supervision has been working with 

regulators globally to come up with 

prudent capital guidelines. Fundamental 

Review of Trading book (FRTB) or in 

simple terms the Basel Committee’s 

Standards for Minimal Capital 

Requirements for Market Risk, was 

conceived to help banking systems hedge 

their risk and appropriate liquidity is 

maintained with the banks. 

How it came into existence? 

The Great Recession of 2008 had hit the 

economy all around the world and  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

became exemplary for banking systems 

worldwide. The crisis exposed the 

threats and challenges in the system, and 

it became compulsory to come up with 

new and effective guidelines. To prevent 

such situation, occur again in future BIS 

decided to launch FRTB to overcome the 

shortcomings if existing system. In May 

2012, the Committee put forward for 

consideration two alternative definitions 

for the boundary: a trading evidence-

based approach and a valuation-based 

approach. The feedback from industry 

came in 2015. In 2016 FRTB was 

published with an aim to address the 

accepted weaknesses in the regulatory 

capital framework as it relates to firms’ 

trading books. Though it had to be 

implemented in 2019 but it was delayed  

 

 

 

 

 

 

 

 

 

 

 

 

 

(Source – Consultancy UK) 
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and now it’s expected to be implemented 

in 2022-23. 

Major Changes 

 Defining boundary for Trading 

book & Banking book: Till now 

banks have been deciding if a book 

was a trading book or a banking 

book as there was a difference in the 

capital requirements for these 

books. With stricter guidelines BIS 

tried to close the loophole in the 

capital differential, in the event 

where switching is permitted. The 

BIS Committee is calling this as the 

“Revised Boundary”, where in FRTB 

guidelines will focus on reducing the 

arbitrage, rather than asking for the 

quantitative justification of 

including a book in the trading book. 

 

 Hedging period: Under Basel II, it 

was assumed that banks can exit or 

hedge their trading positions over a 

10-day period which turned out to be 

incorrect during the crisis wherein 

even perfectly liquid positions turned 

illiquid. To overcome this limitation, 

a varying liquidity measure has been 

introduced. Under IMA of FRTB, 

Banks’ risk factors will be assigned to 

five liquidity horizon categories, 

ranging from 10 days to 120 days. 

 

 

 Revised Standardized approach: 

Provide a Standardized method for 

calculating capital requirements for 

banks with business. It should also 

provide a credible fall-back if a bank’s 

revised market risk framework 

(FRTB) internal market risk model is 

deemed inadequate. It has 3 

components:  

 Delta (Derivative w.r.t price) 
 Vega (Derivative w.r.t 

Volatility) 
 Curative (Difference between 

shocked value & Delta) 

 Treatment of Credit: To solve the 

problem of Credit Related products 

the BIS Committee has agreed to 

bring the trading book requirements 

closer to the banking book. In 

addition, the Securitized and non-

securitized products will be treated 

differently. Three main points that 

should be looked at are: 

 Securitization Exposure: 

Instead of allowing banks to use 

their “Internal Models” approach, 

the committee will require banks 

to use a “Revised Standardized 

Approach”. This will also be 

applicable to “Correlation 

Trading activities” in the trading 

books.   

 

 Non-Securitization exposures: 

The committee has proposed a 

separate incremental default 

charge (IDR), that will increase 

the capital requirements for the 

trading books (considering the 

default risk and spread risk). 

 Credit Valuation Adjustments 

(CVA) charges: Basel III had 

introduced the concept of CVA for 

including the counterparty credit 

risk valuation. The BIS Committee 

has proposed that the CVA will be 

kept separate from the Market 

Risk calculations for now, and the 

two will be calculated separately. 

 

 Approach to Risk Management 
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 Move from “VaR” to “Expected 

Shortfall: The new FRTB rules 

propose to capture the average of 

the expected risk in the tail, with 

a 97.5% confidence interval 

instead of 99%. Banks are now 

required to compute capital 

based on ES using a 250-day 

stressed period. this 250-day 

window can be self-selected by 

the bank. 

 

 Stressed Calibration: The 

capital framework will be 

calibrated to a stressed market 

condition time frame. 

Challenges in Implementation 

i. Data Integration: At the depth of 

risk management and regulatory 

compliance, in financial services, is 

the joining together of data from a 

huge range of different information 

silos and risk categories. This is 

where many organizations can run 

into difficulty, unable to resolve data 

integration task and lacking 

transparency on the data sourcing 

process. 

 

ii. P&L attribution test: The test 

assesses the difference between the 

P&L calculated by the front office and 

the P&L calculated by risk. There is a 

gap in this theory, but effectively 

calculating that gap could be 

immensely expensive.  

 

iii. Charges on Capital: With 

implementing the new guidelines, 

trading activities for products with 

more non-modellable risk factors 

will attract higher capital charges and 

need to have robustly defined 

business cases for them to survive 

post implementation. The more 

exotic the derivative products will be, 

the institutions will support it as it 

becomes increasingly uneconomical 

to write this business.  

 

 

iv. Use of technology: To deal with 

these data challenges one must 

improve the use of technology. 

Bringing to use the common data 

hierarchies on big data 

infrastructure, such as Hadoop, 

HDInsight, or NoSQL, can 

significantly help manage your data. 

But then also, there are considerable 

challenges associated with migrating 

data, including optimizing the 

distribution infrastructure for more 

grid-distributed calculations, 

updating aggregation infrastructure 

to cope with more dimensions, and 

transforming larger data sets. 

 

v. Model Updates:  Under new 

guidelines its mentioned that banks 

must adapt their model for 

calculating risk, moving away from a 

Value at Risk (VaR) approach and 

towards an Expected Shortfall (ES) 

approach. ES forms part of the 

Internal Model Approach (IMA), this 

allows banks to create their own 

internal models to calculate risk; 

however, first they must gain 

regulatory approval for each model. 

Banks will need to demonstrate their 

ability to report on desk-level risk 

whilst undergoing an independent 

model assessment. The standardized 

approach (SA) is a fall back for 

smaller banks who may fail to have 
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                Good to know  

 

There are ATMs on every continent on Earth. There are 

over 1.6 million ATMs in the world, and there is even one 

in Antarctica 

 

  

 

 

 

 

their internal models approved by 

the regulator.  

To comply with FRTB, the main steps 

that banks need to take are develop 

enhanced risk models; populate models 

with bank positions and market data, 

such as prices and credit ratings; and run 

the models. For consolidation of data 

cloud delivery model can be used. With 

implementation of FRTB, banks will have 

greater flexibility, with ability to scale to 

meet new demands and capitalize on 

future investment with minimum risk 

possible. 
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Water Export – A disaster to come 

 

"The third World War is at our gate, 

and it will be all about water,'' 

famously said by Rajendra Singh 

With Global powers fighting a virus on a 

massive scale what concerns next is the 

interrelationships of different countries. 

While China and the USA have been in a 

trade war for long now next in the list 

seems to be the USA and Great Britain 

after the new tariffs pushed by Mr 

Donald Trump. 

What is coming next is the global 

water war. 

 While countries like Brazil (8233 Cu 

Km) Russia (4508Cu Km) the USA 

(3069Cu Km) and Canada (2902Cu Km) 

having most of the world's freshwater 

resources. India lacks such massive 

water resources, but it does not have a 

stringent water conservation policy. 

 

 

 

 

 

 

 

 

 

 

 

 

 

What is considered as water exports is 

not the containers of water moving into 

different countries, but the molecules of 

H2O embedded in the exported goods, 

along the water which is rendered 

unusable by the production of those 

goods. According to the data collected by 

Water Footprint Network for India 

export of water leads to 95.4 billion cubic 

meters a year. India uses 90% of fresh 

water in agriculture while in comparison 

to China (64%), Brazil (60%) and Nigeria 

(44%). India is a major exporter of crops 

such as Rice (1st) and cotton (2nd) 

which are mostly water-intensive crops. 

India also exports large quantities of 

bovine meat (especially buffalo) which 

also drives a huge water consumption 

and India boasts of Fifth place in meat 

export contributing 6% of world meat 

export value. It is not like there is any  

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: OECD 
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scarcity of these commodities, but India 

enjoys the tariff charges and bulk 

produce due to favourable geographic 

and governmental conditions. 

One hectare of rice consumes about 10 

million litres of water while cotton takes 

about 6-7 million litres of water. Such a 

huge amount of water consumption is 

drastic as India is majorly a rainfall fed 

agriculture system.  almost 60% of 

sowing is done based on rainfall in the 

country. According to a report by NITI 

Ayog in 2018 "21 cities in India will run 

out of groundwater in 2020. While few 

states in India are also prone to floods, 

they still battle for pure and clean 

drinking water. 

India needs to be concerned about the 

usage of groundwater in states for 

examples in Chennai around 79% of 

water is set aside for agriculture and 

livestock farming with just 11% for 

domestic usage and another 10% for 

industry usage. With such a high rate of 

consumption and such large quantities of 

exports of Agri commodities certainly is 

going to be a cause of concern for the 

government bodies. The average rainfall 

in India has been decreased by 8% in the 

last 100 years with an increase in 

population by 1% annually. 

As per the United Nations, water use has 

developed at more than double the pace 

of populace increment in the only 

remaining century. By 2025, an expected 

1.8 billion individuals will live in regions 

tormented by water shortage, with 66% 

of the total population living in water-

focused on areas because of utilization, 

development, and environmental 

change. The test we currently face as we 

head into what is to come is how to 

adequately monitor, oversee, and 

distribute the water we have. 

Steps needed to be done  

1) Decrease the subsidies for water 

incentive crops 

2) Shift of farmers to not grow water 

incentive crops in water deficient 

areas Such as Haryana and Punjab  
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                Good to know  

 

If you have $10 in your pocket and you have no debt, 

you are wealthier than 25 percent of Americans. In 

other words, you are wealthier than close to 81 

million people. 

 

  

 

 

 

 

3) Introduction to a cluster of water 

incentive crops with better 

irrigation systems  

4) Subsidization of micro irrigation 

equipment 

5) Strong water conservation policy 

across the nation  

By Piyush Dagar 
PGDM (ABM) 2018-20 
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FASAL

 

Founder: Ananda Verma and Shailendra 

Tiwari 

Year Founded: January 2018 

Headquarters: Bengaluru, Karnataka 

Sector: AgriTech, precision agriculture 

The problem it solves: An AI-powered 

IoT platform for precision agriculture. It 

delivers insights and analytics to grow 

more and better.  

About the Company: Fasal is an 

artificial intelligence start-up that helps 

the farmers increase productivity using 

the advanced IoT and machine learning 

technologies was born out of the minds 

of Ananda Verma and Shailendra Tiwari. 

Both belonged to families with 

background in agriculture and shared a 

common passion for automated farming. 

The duo observed that agriculture in 

India and many developing worlds is 

actually based on traditional wisdom 

and guesswork. They looked inward 

towards their families and saw that the 

farmers and seed producers faced day to 

day problems and saw an opportunity to 

address some of the core issues. 

The initial funding for Fasal came from 

their friends and family. All their 

patience was rewarded when Fasal was 

able to raise the pre-seed fund from 

Zeroth, an internationally acclaimed AI 

start-up accelerator. Fasal, a software-

as-a-service (SaaS) platform for 

horticulture, has raised $1.6 million (Rs 

11.3 crore) in fresh funding led by the 

Omnivore and Wavemarket Partners, as 

it looks to lower the cost of its artificial 

intelligence-based solution and make it 

easier for farmers to install it. 

The startup mostly focuses on solving 

issues which are in pre-harvest phase. 

They are very crop focused and work 

with a number of crops primarily on 

Horticulture. They are increasing their 

focus to cover more crop in near future 

which also includes tea estates and 

coffee plantations. Fasal is also working 

hard on the image-based crop health 

analysis and Soil Nutrition analysis. 

When these products work, they will 

deliver a great amount of insights into 

additional factors that impact farming on 

a day to basis. Fasal is also working on a 

sensor array that can be easily installed 

by farmers and which will also cost a lot 

less. It plans to tie up with aggregators, 

exporters and processors in each crop 

vertical to get access to a larger base of 

farmers that are looking to reduce costs 

by adopting technology. 

Currently, the company said, it operates 

in states of Maharashtra, Karnataka, 

Chhattisgarh, Madhya Pradesh, Tamil 

Nadu and Andhra Pradesh. It plans to 

expand the presence across India and 

also enter some markets in Southeast 

Asia.

Start-up Watch 
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Dunzo

 

Founder: Kabeer Biswas, Ankur 

Agarwal, Dalvir Suri and Mukund Jha 

Year Founded: 2015 

Offices In: Bengaluru, Delhi, Gurgaon, 

Pune, Chennai and Hyderabad 

Industry: Consumer Services 

Total Funding: $29.6 Million 

Mission: to be the logistics layer of every 

city. We're essentially taking the offline 

world and translating that to the online 

world using technology and we literally 

build for mini-cities within our app 

Services: Packages, Pick up and drop, 

Online restaurant discovery, Online 

Ordering, Grocery Delivery, Bike Taxi, 

Laundry Delivery, Medicine Delivery, 

Local Couriers 

The idea is to give more power and 

control in the hands of the small 

businesses. We are giving them the 

power to be online, understand their 

customers and enable delivery for them. 

About the Company: This famous 

Indian startup connects users to the 

nearest delivery partner who can make 

purchases, pick up items from any store 

or restaurant in the city and bring them 

to you all by just utilizing their app. They 

also offer a bike taxi service as well. 

Competition:  

Dunzo now has competition from some 

top unicorns, including Swiggy, with its 

Swiggy Stores, and Bigbasket with its 

‘Daily’ services. According to market talk, 

both foodtech rival unicorn firms, 

Swiggy and Zomato, are looking to 

acquire Dunzo. 

Investments: google makes its first 

direct investment in India, invested $12 

million as Google wants to build an 

ecosystem in India similar to those of 

Flipkart, Paytm-Alibaba and Amazon 

India, ecommerce giants that are 

investing significantly across food-

delivery, grocery and local services. 
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Agri Quiz 
 
Q1. World Economic Forum introduced the new Global Competitiveness Index 4.0 
in 2019. In this Index 4.0 represents - 

1) Industry 4.0 (Fourth Industrial Revolution)  

2) Service 4.0 (Fourth Services Revolution) 

3) Agriculture 4.0 (Fourth Agricultural Revolution) 

4) IT 4.0 (Fourth generation IT solutions) 

 
Q2. . In Germany, the term 'Black Zero' is referred to as - 

1) Loss making Start-Ups 

2) Profitable zero-debt companies 

3) Balanced Budget  

4) Tainted Companies 

 

Q3. The term Operation Twist is related to - 

1) Renewable energy 

2) Debt Restructuring 

3) Currency Crisis 

4) Quantitative Easing 

 
Q4. The specific cause of a possible loss covered by an insurance policy is known 
as - 

1) Threat 

2) Hazard 

3) Exposure 

4) Danger 

 
Q5. What is meant by a Bullock Capitalist? 

1) Farmers who are poor 

2) Farmers who are rich 

3) Farmers who have some resources, but are not rich 

4) Farmers who are big Zamindars 
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Q6. The Indian Rupee was made fully convertible on current account in - 

1) 1994  

2) 1995 

3) 1996 

4) 1997  

 
Q7. Which of the following is the world's first country to introduce Gafa Tax? 

1) USA 

2) Australia 

3) France  

4) Canada 

 
Q8. Which of the following is not an instrument of fiscal policy? 

1) Tax structure 

2) Management of Public Debt 

3) Statutory Liquidity Ratio 

4) Primary deficit 

 
Q9. The Chairmen of public sector banks are selected by the - 

1) Banks Board Bureau 

2) Reserve Bank of India 

3) Union Ministry of Finance 

4) Management of concerned bank 

 
Q10. . Fiscal Performance Index has been developed and released by - 

1) Fourteenth Finance Commission 

2) International Bank for Reconstruction and development 

3) Confederation of Indian Industry 

4) Reserve Bank of India  
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ANSWERS: 

1)(1) Industry 4.0 (Fourth 
Industrial Revolution) 

2)(3) Balanced Budget 
3)(4) Quantitative Easing 
4)(4) Danger 
5)(3) Farmers who have some 

resources, but are not rich 
6)(1) 1994 
7)(3) France 
8)(3) Statutory Liquidity Ratio 
9)(1) Banks Board Bureau 
10)(3) Confederation of Indian 

Industry 
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Agri Scan 

 

July 1: 

Tax sop to be boon for SBI in Yes Bank rejig 

Read more at: 

http://timesofindia.indiatimes.com/articleshow/76718593.cms?utm_source=con

tentofinterest&utm_medium=text&utm_campaign=cppst 

 

July 2 

Axis Bank in talks with PE funds to raise up to $1.2 billion 

Read more at: 

https://economictimes.indiatimes.com/markets/stocks/news/axis-bank-in-

talks-with-pe-funds-to-raise-up-to-1-2-

billion/articleshow/76740507.cms?utm_source=contentofinterest&utm_medium

=text&utm_campaign=cppst 

 

July 3 

ITC’s ‘extraordinary’ dividend and its impact on F&O trading 

Read more at: 

https://www.thehindubusinessline.com/markets/itcs-extraordinary-dividend-

and-its-impact-on-fo-trading/article31982981.ece 

 

July 5 

Power demand slump narrows to 2.6 per cent in July beginning 

Read more at: 

https://economictimes.indiatimes.com/industry/energy/power/power-demand-

slump-narrows-to-2-6-per-cent-in-july-

beginning/articleshow/76795818.cms?utm_source=contentofinterest&utm_medi

um=text&utm_campaign=cppst 

 

 

July 6 
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Railways, BHEL tie up for solar power generation 

Read more at: 

https://www.thehindubusinessline.com/economy/logistics/railways-bhel-tie-

up-for-solar-power-generation/article32005788.ece 

 

July 8 

Coca-Cola India ropes in CSC centres to list products on Grameen e-store 

Read more at: 

https://www.thehindubusinessline.com/companies/coca-cola-india-ropes-in-

csc-centres-to-list-products-on-grameen-e-store/article32020746.ece 

 

July 9 

FMCG companies see sales recovering faster in rural areas 

Read more at: 

https://www.thehindubusinessline.com/companies/fmcg-companies-see-sales-

recovering-faster-in-rural-areas/article32029252.ece 

 

July 10 

India plans to enhance trade with Bangladesh 

Read more at: 

https://economictimes.indiatimes.com/news/economy/foreign-trade/india-

plans-to-enhance-trade-with-

bangladesh/articleshow/76881534.cms?utm_source=contentofinterest&utm_me

dium=text&utm_campaign=cppst 

 

July 12 

Does size matter in liquid funds? The biggest is not always the best 

Read more at: 

https://economictimes.indiatimes.com/markets/stocks/news/does-size-matter-

in-liquid-funds-the-biggest-is-not-always-the-

best/articleshow/76933384.cms?utm_source=contentofinterest&utm_medium=t

ext&utm_campaign=cppst 
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July 13 

Restriction on use of glyphosate aimed to curb growing HTBT cotton cultivation, 

says farmers’ body 

Read more at: 

https://www.thehindubusinessline.com/economy/agri-business/restriction-on-

use-of-glyphosate-aimed-to-curb-growing-htbt-cotton-cultivation-farmers-

group/article32065117.ece 

 

July 15 

Lipstick sales take a dip, thanks to Coronavirus face masks 

Read more at: 

https://timesofindia.indiatimes.com/life-style/beauty/lipstick-sales-take-a-dip-

thanks-to-coronavirus-face-masks/articleshow/76963127.cms? 

 

July 16 

After a $20 billion Jio frenzy, Ambani seeks money for retail 

Read more at: 

https://economictimes.indiatimes.com/industry/services/retail/after-a-20-

billion-jio-frenzy-indias-richest-man-is-now-seeking-money-for-

retail/articleshow/76990535.cms?utm_source=contentofinterest&utm_medium=

text&utm_campaign=cppst 

 

July 17 

Covid lockdown impact: In cities, pharmacies emerge as new hotspot for FMCG 

sales 

Read more at: 

https://economictimes.indiatimes.com/industry/services/retail/in-cities-

pharmacies-turn-mini-

kiranas/articleshow/77007951.cms?utm_source=contentofinterest&utm_mediu

m=text&utm_campaign=cppst 

 

July 19 
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Nirmala Sitharaman discusses global economic outlook at 3rd G20 Finance 

Ministers meet 

 

Read more at: 

https://economictimes.indiatimes.com/news/economy/finance/nirmala-

sitharaman-discusses-global-economic-outlook-at-3rd-g20-finance-ministers-

meet/articleshow/77045890.cms?utm_source=contentofinterest&utm_medium=

text&utm_campaign=cppst 

 

July 20 

Should India flex its economic muscle to counter China? 

Read more at: 

https://www.thehindubusinessline.com/opinion/should-india-flex-its-economic-

muscle-to-counter-china/article32138012.ece 

 

July 22 

Non-AAA rated NBFCs queue up for half of the government’s Special Liquidity 

Scheme 

Read more at: 

https://economictimes.indiatimes.com/industry/banking/finance/non-aaa-

nbfcs-queue-up-for-half-of-liquidity-scheme-

funds/articleshow/77096782.cms?utm_source=contentofinterest&utm_medium=

text&utm_campaign=cppst 

 

July 23 

Pradhan Mantri Awas Yojana suffers major setback as nine states hold back 

funding 

Read more at: 

https://economictimes.indiatimes.com/news/politics-and-nation/pradhan-

mantri-awas-yojana-suffers-major-setback-as-nine-states-hold-back-

funding/articleshow/77115636.cms?utm_source=contentofinterest&utm_mediu

m=text&utm_campaign=cppst 
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India is at risk of losing hard-won gains in the fight against poverty, says World 

Bank 

Read more at: 

https://economictimes.indiatimes.com/news/politics-and-nation/india-is-at-

risk-of-losing-hard-won-gains-in-the-fight-against-poverty-says-world-

bank/articleshow/77138018.cms?utm_source=contentofinterest&utm_medium=

text&utm_campaign=cppst 

 

July 26 

Why Britannia Industries should be an essential part of your portfolio 

Read more at: 

https://www.thehindubusinessline.com/portfolio/stock-fundamental-analysis-

india/why-britannia-industries-should-be-an-essential-part-of-your-

portfolio/article32196704.ece 

 

July 27 

Covid hit tourism, MSME, aviation worst: RBI survey 

Read more at: 

http://timesofindia.indiatimes.com/articleshow/77188304.cms?utm_source=con

tentofinterest&utm_medium=text&utm_campaign=cppst 

 

July 28 

Auto makers expect demand for compact SUVs to revive sector hit hard by 

lockdowns 

Read more at: 

https://economictimes.indiatimes.com/industry/auto/cars-uvs/auto-makers-

expect-demand-for-compact-suvs-to-revive-sector-hit-hard-by-

lockdowns/articleshow/77213008.cms?utm_source=contentofinterest&utm_med

ium=text&utm_campaign=cppst 

 

July 29 

India has the potential to become a health and wellness hub 

Read more at: 
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https://www.thehindubusinessline.com/opinion/india-has-the-potential-to-

become-a-health-and-wellness-hub/article32220274.ece 

 

July 31 

Mukesh Ambani urges government to take necessary policy steps to make India 

2G-mukt 

 

Read more at: 

https://economictimes.indiatimes.com/tech/internet/mukesh-ambani-urges-

government-to-take-necessary-policy-steps-to-make-india-2g-

mukt/articleshow/77281518.cms?utm_source=contentofinterest&utm_medium=

text&utm_campaign=cppst 
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